AGREEMENT DETWEEN THE PRESIDENT OF TIHE ISLAMIC
REPUBLIC OF PAKISTAN AND THE GOVERNMENT OF. THE
PEOPLES' REPUBLIC OF BANGLADESH FOR THE PROVISION
OF A CREDIT BY PAKISTAN TO BANGLADESH

The President of the Islamic Republic of
Pakistan (hereinafter called lhelheﬂderl anﬂ the.
Governmenlt of the rroples' Republlc of Bangladesh
- -lhersinafter.called the'ﬂorroweri—fﬂr the purpose of
strengthening Bilateral relations have agreed as

follows:-

ARTICLE - I

 The L;ﬁdér'agrEEE to prﬂ;ia;m£é the ﬁorrower
a credit of US$50 million (UnitedvStates Dollar
Fifty Million) for purchase of machinery and equipment,
contalner vessels and other engineering goods, both
electrical and non-electrical, manufactured/produced

in Pakistan.

ARTICLE - II

Thé validity of the agreement for entering
into contract with Pakistan Suppliers and opening letters of

¢redit shall be twb years from the date of signing of o oA

— - this agreement subject-to-extension through negotiation. — -

\ For the purpose of disbutrsement the credit agreement
shall remain valid till t.he. liquidation of lefters of crédit opened
within the validity period of two years. Any
uncommittgdfuqutilizﬂd amount: of crodit shall expire

unless extended by the lender through mutuhl agreement.
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19. Pakistan side offered five Lraclors manufactured

in rakistar, free of cosl as promolional measures and for

!hrliuq Lhe market Tor ﬁxpnrt nr lan:lnrq ln nnnqlnﬂhﬁh.

| ;
-Bangladesh side accepted the offer with thanks.

Both sides thanked cach other for the great
understanding of each olher's views and ardent desire

faor all-oul cooperalion.
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Air Vice Marshal {ReLd} (br. Mahbub-ul-liaq) :
h.K. Khandker, R : Minister for Finance; Economic
Minisler for Planning AEfajrs, Commerce, Planning
Government of People's : .and Development

Republic of Bangladesh Islamic Republic of Pakistan
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S Bangladesh-will —examine A he possibidity o - — =
inecrdasing the imporlt of collon Trom Pakisban in Lhe 1ighl
of decision taken in 1 he second meecl ing of Pakistan -

hangladesh Joinl Beonomic Commission.

1. In order lo stréamline and promole mutually
advantageous linkages in Hhe rabrics and garmenks indusbry
An Bangd adash,—a package- involvdng  jeai I.i! voenbures - Lechmicad
ansistance, and other suilahle weasuies would be evolved

Lhrough consultalion wilth the relevanl Lrade bodies.

15. 1, was also decided that both sides uuuld. e.xv::l.lange
frequent visits of delegalions of thelt respective Chambers

— " of Commerce, and the doint Chamber of ‘Commerce would be o
activated. Both side also agreed Lhgt joint committees on

Toxtiles, Cotlon, jule and tea and olher ftemsa will be ret

up as and when colisiflered- necessary.

16. poth ‘sides recognising the importance of [requent
high level contacts-between Pakistan and hangladesh to T
consolidakte the bilaleral trade and economic relations,
expressed the hope that such visits would LE.Encnhraqéﬂ. Bolh
sides agreed bo connider issuing mulliple enlry visa Lo
facililale to I.rﬂ!-'_t.'i of businessmen belween the LWwo countries.
17 Both sides agreed Lo create conditions for

promoting direct: bilateral Lrade so that third country
intermediaries are avolded.

A8 foth the QQIqqatiuné recrived a representative group
of rakistani induslrialists and busincssmen. Free and frank
discussions took place. Menlion was wade of some of Lhe
visiling |'rroblen';5 tegarding trade and some sugygestions were
also made Fo promole bilaleral rnlﬂlliti!¥ﬂ in the tield of

trade, commerce and indusiries. n list of lakistani -

Nusinessmen who atlended Lhe meeking is annoxed.
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G. Rangladesh side expressed Lheir satisfaction on

rakislan's recenl, supply of 0,000 Lons of sugar.
|

"

r i nangladesh side indicaled their requicement [or

supply of cement. Pakisktan side agreed in principle to

meerl Lhe requirement of Bangladesh uplbo 100,000 Lons.
elails will be worked oul between the relevanl
1 .
nrganisations of Lhe Iwo counbrics.
B. 'I!-m':glade.-lsh side agreed Lhat Prakistan may hold a

Single Country Bxhibition in phaka during early 1989. In

Tthis regard Ehe détails will be worked oul latér.’

Bangladesh silde alsn agreed in principle to allow spok

sales [or some agroed ilems.

9. Pakistan side expressed interest in export of
,vf »

railway coaches, buses, trucks, T.V., Cridges, road rollers,

cargo and container vessels and Alr-condilioners,transformers,

from Pakistan ko _Rangladenh.

Icanomission Lowers and oblher related engineering goods

10. Bangladesh ride also expressed their interest Lo

exporl Lo PaklsLan such non-traditionnl items as power

cables, Leleplhione cables, julke cnrpnl,-insulﬁtnrs, packet

—_— T e w e m o rme e dmAn e wm R rEEE—

lLea, juLe macliine spares, sahitory wares, super enamel

copper wlré, finished leather, crust leather, razor blades,

clectronic goods alongwikh increasing the export volume of

traditional ilems such as juke, jute manufacture and tea.

11. Noth sides aqreed that the next meeting of

Bangladesh - Pakistan Joint_ Feonomic Commission wonld be

held in Islamabad during Cirsl rquarter of 1989 on mutually

convenlient dates.

12. Both sides agrerd bto promobte joint ventures in

cach olher's counlry. Informabion will Le provided Lo -Lhe

Chambers regarding incenlLives, [acilil ies, security amd

olher condilions of investmonk .

-
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AGREED MIMUTES OF THE MEETING 1ELD AT ISLAMABAD
— N 19 H O POBER=-1 988 BETWEEN - R- ¥ HEE-MARSHMr— — — — — o =
(RETH) ALK, KIUANDEER, MIHISTER FOR PLANNING
GOVERNMENT OF THE PROPLE'S REPURLIC OF DBANGLADESI
AND DI, MANBUR=UL=1IAQ, MINLISTER FOIR FINAHNCE, COMMERCE,
PLANNLNG AND DEVELDPMENT OF THE ISLAHIC
REMUBLIC OF PAK1STAN -

A fdelegalion of People's Repubhlic of Bangladesh led
by Afv Vice Marshal (ield), A.R. Ehamlker, Minister [or
PFlanming vi:‘.ilm] pakistan From 12 = 15 telober, 1988 and held
lalks wilh Lhe Guur?rnmrtm ol Fhe Islamic Republic of Paklslan
led by Dr. Mahbub=-ul=lag, Mintster rfor Finance, FEconomic
Affaire, Commerce, Planning and Development. The lisls of two
delrgalions are al hMifnexure 1 & 11, The meeking war.; held in
an almosphere of cordialily, doodwill and uudnrsLandinq and
various measu}en ko increase and furlher sbtrengthen the
exisling ecuuumic.aﬁd Lrade relations belween Lhe two

brolherly Islamic counltries were discussed,

2. Thin wan o hnluwﬂuummdluﬁnﬂ ImtﬂimﬁmnhumLMWH
in Dhaka in July 1988 by the Pakistan delegation Jed by

Br. Mnlll:-uh ul-l'taq, Mlniqler [ur Finance, I-‘L:mmmlc hf[a]r By

T LY e ==

Commerce and I"]qnlunq “and Ilpvelopmeul .

LB STATE CREDIT:

A Agreomenl: providing US 5 50,00 milllon State
Credil Lo Bangladesh by Pakistan was signed during the vislt.
1. BUPPLLEI'S CREDLT:
1

raki .'i.tillll ailde agr
I‘

ang latdesh J'.'l:lr qut i_uq up

of the quppller-s-creﬂlt :_brked out separately.
5. T RHDE‘fELUI"IUHIL _CO-0UERN “UH'
The implemenlation ol Yhe current STA was reviewed

and both sides expiessed saLisfaction on 1ts oppration. Bolh

b

Hhee sides -‘lrirc'r'rl L F:-:I.r‘m.l I he v1il-:l1t1_.r per Ind r)'F oxialing

5TA upto June 30, 1989. In Lhe mean! ime a new STh w_iH Lpez

fﬂ""::f

sy

neqgolialed and final ised,

S




_ Bangladedh confirms that the ‘signing of the State _

SIDE LETTER NO. II

The Government of the People's Republic of

Credit hgreemént for US $50 million by the Government
of the People's Republic of Bangladesh on 13 October 1988

also covers the guarantee of the Central Bank -of

Bangladesh i.e. Bangladesh Bank.

(Enam Ahmed Chaudhury)

. Becretary

External Resources Division

¥ Ministry of Planning
Government of the

People's Republic of Bangladesh

13 October 1988,



SIDE LETTER NO. I

The Government of the Islamic Republic of
Pakistan confirms that the Suppliefs' Crédit for the
procurement ﬂfqéugar mill from Pakistan will be on the
same terms and conditions as thaf of the State Credit
of US $50 million signed between the tﬁﬁ countries on

13 October 1988, The guarantee for repayment would be

from a rationalised commercial Bank of Bangladesh.

¢ nechihnd0ll

ISR BEC g T i +- Adl.Secretary— -
' Ecnnnmic Affa ivisinn
Government of the
Islamic Republic of Pakistan

13 October 1988.
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v).

vi)

hary®
—instalments-of prinelpal and service-on the due dates

State Bank of Pakistan will make payment to the
negotiating bank and send an advice to';he Economlc
Affairs pivision, Government of Pakistan, Islamabad
about the payment made giving the following

particulars:

a) Economic Affairs Division's authority under

which payment has been made. -

b) Letters of credit number and date under

which payment made.

c) Amount, of payment in U.S. Dollar and its o

rupees egqulvalent debited ru1sovernment

account.
i | s
d) pate of Payment. pat i |
e) tﬁﬁ}es of invoices and non-negotiable bill
of lading.

®

The Economic Affairs pivision, Government of Pakistan
Islamabad will prepare repayment schedules of
principal and sérvice cHarge and transmit the same to

Government of Bangladesh requesting them to return

one copy of the repayment schedule duly countersigned ) 4
by the central Bank of Bangladesh after verification

of the amounts and due dates.

The Central Bank of Bangladesh shall pay the
. A
to the Federal Reserve Bank of New York for credit
to the account of fhe State Bank of Pakistan under
advice-to the latter as well as the Economic
Affairs Diuisiun; Government of Pakistan and such

payments shall be considered as good discharge.



i)

—ii)

The modus-operandi Eor disbursement and repayment of the Credit

ANNEXURE

Government of Bangladesh will authorise one of
its. Development Finance Institutions (DFI)/Banks

throngh which the 1oan will be ntilized,

- The concerned DFI/Bank in Bangladesh will open

iii)

iv)

letters of credit for imports from Pakistan and

get the same advised through a bank in Pakistan.

The DFI/Bank in Bangladesh opening the letter
of credit will pass on a copy thereof (L/C) to
the Economic Affairs Divi;io;;”énv;fhment of
Pakistan, Islamabad requesting tHellatter to
arrande payments out of the credit amount in
respeét of shipments to be made against the

relative letter of credit.

The Economic Affairs Division while according

clearance to the bank in Pakistan for advising

“the letter of credit to the beneficiaries will

authorise the Bank concerned to reimburse

itself from State Bank.of pPakistan. A copy

-of this advice will be endorsed by the

Fcunomic Affai ion, Gu?ﬁrnment nf

Paklstan. [Jl the State Bank nf

Pakistan atta

g 4

1:- -1 lp- B

of credit authorising Stale Bank of Pakistan

cpy of the relative: letter

to make payment under the letter of credit as

and when due by dehil to the Government of

S Pakistan's account (llead of hrcnunt to be

indlcateﬂ in the authutify lﬂtter]
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_costs arising in connection with the

disbursement of the Loan.

b} The Borrower shall bear all taxes and other
public charges accruing in connection with
the conclusion and lmplementatlon of this

Agreement outside Pakistan.

c). ““The Borrower shall not assign of. transfer, - —

pledge or mortgage any rights under this

Agreement.

d) i)

ii)

111)

The modus-operandl for disbursement and repayment

the expatriates Enminq under this
agreement will get concession under the
existing Governments rules in this regard.
the project construcﬁi?n equipment and
other project goods which will be subse-

quently re-exported will get temporary. .

importation facility against project pass
book. '

the duties and taxes on thnﬁimporteﬂ
project equipment and_goods which will be
retaihed in Bangladesh permanently shall
be paid by the {mplﬂmﬂnting agency in

=T == -T"Bangladesh.”

ARTICLE - VIII

of the credit is contained in Annexure attached.

DONE at 1Islamabad on 13th October, 19&& in

“two-original, - in Engligh language both being equally

authentic.

- :'l; E.! e I Iir ]
. NN AN T |
' 3 o .;‘l A , .-I . ]
~“For Monﬂwﬂfé{f the

President of Islamic

Republic

i

toples' Republic of

stan | Bangladesh

£ and ‘on behalf of the
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signing of  this Agreement, the amount of

principal/interest due shall be adjusted in such
a way that the value of the amount receivable by
the Government of Pakistan expressed in terms of — —

~ BDOR remalns -t-l-lé-_;laﬁ-;.

VI. In case the SDR unit ceases to exist, both the
contracting parties shall meel in order to
establish another mechanism for safeguarding them
against losses resulting from fluctuations in the
international money market. : . .

ARTICLE - 1V

The authorised impurtinq agency of the Government
of Bangladesh will make arrangements for ihsurance of the
items purchased by them against hazards incidental to

transportation of the goods from ports in Pakistan to ports
v

in Bangladesh,
ARTICLE - V

All disputes ariaiﬁg from this agreement which has
not been settled by agreement of the parties shall be
submitted to arbitrdtion In Pakistan under the laws of
Pakistan.

ARTICLE - VI

The proceeds of this loan can also be utilized by
the borrower on thg_yse of Pakistani coénsultancy-and--
teéhnical services 1£ 50 desired by the borrower.

In such cases 'the techﬁicalfconﬁultancy Eeé will be
paid to the supplyihg éﬁmpany as agreed in the individual

contraci, but the local expenses will be met by'the end-Users.

Terms and-conditions for préviding Consultancy/technical
services would be negotiated and settled between the buyers

and sellers.

ARTICLE - V11

Miscellaneous Provisionsy

a) The Borrower shall make all payments under
this Agreement without any deduction for - —--
taxes, other public charges, or other costs
and shall pay any transfer and conversion
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Repayment of the credit utilized for purchase
of machinery and equipment.etc. shall be made on the

followlhg conditionsa:-

1. {a) Down Payment : Nil
(b} Repayment 1 12 years (24 egual half
period : yearly instalments) excludig

grace period.

[e}) Grace period : 3 years.

(d) Repayment of : First instalment of principal f
Principal amount will fall due 36 months 4
after the date of first ship-
ment against respective
individual contract. Further
- instalments shall be paid on
bi=aniual basis.

I
I
“[e) " Service t 2% per apnnum gn the e ' A
Charges “amount of credit drawm and |
) remaining outstanding. :
() Payment of : Service charges will be
Service Charges payable bi-annually in

arrears from the date of :
drawal under the credit.

S = - puring the grace period Borrowse will...
pay service charges on
1st January & lst July.

11. The service charges shall be computed on the
basis of a 360 day year and 30 day month. i

III. Repayment of the credit shall be in US$
1v. In case the payment-is not made by Borrower « -
on due dates, service charges will be

payable on the outstanding amount of

principal/setvice charges with effect

from the day following the due date to the
= - -date--preceding-the-day of -actual payment—

@ 1% above Bix menths US3 LINOR as queted wy Barslays

Bank, Lendsn on dus date of payment at 11 A.M. §.N.T.

i If on the date on which repayment of any portion of the
principal/service charges is due under this.agreement,
the value of US § In terms of SDR has changed by 3% or more
either way as compared to the base value on the date of



